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1. C = ENTIRE TEXT, * ®

2. ON JULY 14, MARCELLO CAROBBI, MARKETING DIRECTOR FOR

NUOVO PIGNONE, OUTLINEO THE DIFFICULTIES THE USG SANCTIONS ®
HAVE CREATED FOR NUQVO PIGNONE TO ECHMIN AND EMBOFF,

CAROBBI MADE NEARLY ALL THE SAME POINTS REPORTED FARLIER

(REFTEL) WITH THE FOLLOWING ADDITIONMAL TWO NEW VIFWS: ®

A) IF THE USG DOES NOT MODIFY ITS STAND 0ON RETROACTIVITY "

AND TERRITNARTALITY OF THE SANCTIONS, THERE ARE NUMEROUS -
FIRMS THAT CAN PRODUCE FRAME V ROTORS, HE CITED TO
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SUPPORT -THIS VIEW THAT "FIRMS IN ITALY, FRANCE, GERYANY, &
AND JAPAN CAN PRODUCE 200 ROTORS IN FOUR MONTHS,
B) CONTINUING=HIS NISCUSSION OF ALTERNATIVES TO THE g
GE 5002 ROTOR, HE SAID THAT ONE POSSIRILITY WOULD RE FOR
THE SOVIETS TO USE SOME OF THE 200-300 GE«TYPE TURBINES g
THEY CURRENTLY HAVE IN THE SIBERIAN GAS PIPELINE, HOWEVER, ‘
AS HE NOTED, MANY OF THESE ARE ALREADY INSTALLED IN OTHER
PIPELINES,

3, COMMENT, MOST OF CAROBRI'S DISCOURSE FOCUSED ON THE

"ENORMOUS DIFFICULTIES™ THF SANCTIONS ARE CAUSING FOR .
NUQOVO PIGNONE WHOSE SGVIET CONTRACT IS ROUGHLYEQIIAL 10

ONE YEAR'S TURNOVER, ALTHOUGH HE SPENT SOME TTHMF

DISCUSSING WAYS TO GET AROUND THE SANCTIONS BY RUILDING .
ROTNRS ELSEWHERE, ETC. (THE TWD OPTIUNS HE NDESCRIBED DID :
NOT STRIKE US AS VERYLIXELYALTERNATIVES), THE THRIST

OF MIS ARGUMENT WAS THAT NUOVN PIGNONE WAS TOTTERING QN

THE RRINK PSE BECAUSE OF THE SANCTIONS AND HAS

FﬁUNﬁ’NE’Ige—ﬁﬂ#Lﬁ7 THE PRESENT TIME, END COMMENT,
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THE DIRECTOR OF
CENTRAL INTELLIGENCE

National Intelligence Council

3 Msgs which essentially confirm analysis
in DCI talking points:

1. Nuovo Pignone hurt by sanctions but has
not decided what to do.

2. AA does not feel sanctions affect the
forty rotors already ordered (an erroneous
interpretation) but does not plan to

expand its capacity in order to build more.

3. EC has protested the sacntions.
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